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MMZX Mineracio e Metdlicos S.A. and subsidiaries

Consolidated balance sheets

{In thousands of U.S. dollars, except share data)

Assets

Current assets
Cash and cash equivalents
Matketable securities
Restricted cash
Trade accounts receivable
Recoverable taxes
Inventories
Advances to suppliers and employess
Related parties
Asset to be disposed of
Other

Noncurrent assets
Investments at equity basis
Property. plant and squipment, nat
Aircraft to be disposed of

Held to maturity securities - financial debenturas

Related parties
Racoverabls taxes
Advances to suppliers
Inventerizs

Other receivables

Total assets
Liabilities and shareholders’ equity

Current liabilities
Notes payable
Trade accounts payable
Tax, payroll and related chargas
Shert-term debt
Accrued interest
Related parties
Derivative financial instruments
Other current labilities

Long-term liahilities
MNetes payable
Long-term debt
Asset retirement obligation
Stock options
Debentures - Related parties
Tax Payable
Other accrued liabilities

Shareholders’ equity (deficit)

Shares authorized and issued - holding company:

Commeon stock: 2009 and 2008 - 304,866,640
Additional paid-in-capital
Accumulated deficit
Accumulated other comprehensive income

Total liabilities and sharsholders’ equity

Going concern
Commitments
Subsequent events

See accompanying notes to consolidated financial statements.
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June 30, December 31,
2009 2008
(Unaudited)
26,420 56,098
90,073 68,570
18,737 20,629
12,336 24,651
4833 33,895
69,544 80,263
3421 8.401
- 1,641
51,804 -
2,682 2,836
333267 307,006
1,386 953
656,984 617,302
4879 4074
37,591 48,093
176 -
15,244 10,901
4479 6,301
1472 1,229
2282 220
745,491 680475
1.078,738 996,481
127,558 79.678
43437 38,723
28,338 13,517
313439 219,014
15,736 13,103
1,050 1,334
145,516 181,938
4,342 2,191
675,836 340 488
91,406 137,639
225822 347241
2281 3,697
4022 2.669
183,006 -
7403 -
295 1,040
314,323 492 286
337,923 337,923
93,784 87,791
(613,367) (613,367)
68,433 144,548
(115.403) (45,303)
1.078,758 096,481




MMX Mineracdo e Metilicos S.A. and subsidiaries

(exploration stage companies)

Consolidated statements of operations

(In thousands of U.S. dollars, except per shave and shave data)
(Unaudited)

Note
Net revenue
Tron ore zales
Services rendered
Cost of goods sold and services renderad
Gross income (loss)
General, sales and administrative expenzes
Impairment charge
Ezploration costs
Operating loss
Other income (expensss):
Financial income 23
Financial expenses 24
Equity pick up
Total other income
Income (loss) before income taxes
Income tax and social contribution 19
Income (loss) before minority interest
Minority interest

Net income (loss) for the period

Net income (loss) per thousand shares
of common stock - basic and diluted

Weighted average per shares
oustanding - basic and diluted

See accompanying notes to consolidated financial statements.

Six-month Six-month Second guarter Second guarter
period ended period ended period ended period ended
June 30, June 30, June 30, June 30,
2009 2008 2009 2008
54,501 139,057 16,587 45,661
- 4,483 1445
54,591 143,340 16,587 47.107
(33,792) (92,6200 (10.077) 16,297
199 50,520 6.510 63,404
(108.906) (81.882) (70239 (41.312)
(41,203) - (20,727 -
(382) (10,3100 450 4,883
(14% 504 (41.272) (33.966) 26,9835
163,090 17.806 128,967 31,702
(64.124) (21.972) (35.630) (3.926)
209 - 38 8239
90175 35,834 86,345 54,015
(30,519 14,562 5,379 31.000
(12,9048) (6.153) (114100 (2.763)
(63.423) 8.407 (6,031) 78237
- - (14.723)
(63.423) 8.407 (6,031) 63,514
(0.21) 0.03 (0,02) 021
504,866,673 304.609.840 304,866,673 504.605.340




MMZX Mineracio e Metalicos §.A. and subsidiaries

(exploration stage companies)

Combined consolidated statements of shareholders® equity (deficit) and comprehensive income (loss)

fil o sms, Ereant Share ga'al

Balances June 30, 2007

Share-bazsed compensation
Stock options ewercise in the year

Gain on change in the subszidiaries ownership

Loss for the period
Currency translation adjustment

Comprehenzive loss
Balances at December 21, 2007

Share-bazed compenzation

Giain on change in subsidiaries ownership (Mote 8]

et income far the period
Currency translation adjustment

Comprehenszive income

Spin off on June 19, 2008 [Mote 18]

Balances June 30, 2008

Share-bazsed compensation
Stock options exercize in the year
Loss for the period

Currency translation adjustment
Spin off on June 19, 2008

Comprehensive Loss
Balances at December 31, 2008

Share-based compensation

Gain on change in subsidiaries ownership

Loz Far the period
Currency translation adjustment

Comprehensive Loss

Balances at June 30, 2009

See accompanying notes to consolidated financial statements.

Capital stock

Frofit [deficit] Accumulated

Additional accumulated during other Total

Preferred Commom  Preferred Common paid-in the exploration comprehensive shareholders®
number number amount amount capital stage income [loss) equity [deficit]
304,310,240 472528 45,693 [29,442) 63,487 547269
- - 24,813 - 24,813

299,600 Tz [7.792] - -

- - 441,757 - - 441,757

- [116,638] - [116,634)

- 0,932 20932

- [35,707)

304,608,540 420,317 504,477 [148,081) 139,413 aTe1az
17,776 - 17,776

143514 - - 143514

- 8407 - 8407

2654 26,621

93928

[142,3382) [BE2,173) 13,342 (1,501 [778,724)

204,609,240 337928 12,594 [118,332] 223449 456,636
- T3a1 - T3a1

266,500 286 - - 286

- - [457.238) - [437.236)

- (72,901 [72,901)

- [39.678)

204,266 540 337928 27,791 [E15,567) 144,542 [45,303)
- 5,993 - 5,993

- [E3.423) [E3.423)

- [12,670) [12.670)

- [7E.053)

204,266 540 337,928 93,784 [E15,567) E8455 [115,403)




MMX Mineracdo e Metdlicos S.A. and subsidiaries
(exploration stage companies)

Consolidated statements of cash flows

(In thousands of U5, dollars)
(Unauditsd)

Cazh flows from (uzed in) operating activities
Nat income (loss) for the peried
Adjustments to reconcils loss to nat cash providad by
(vsed in) operating activities:
Depraciation, amortization and accerstion
Sharz-based compensation
Minority interasts
Equity pick-up
Exchanz= variation zain
Derivative financial intruments
Impairment chargs

(Increase) decraase in asssts:
Marketable securitiss
Fazstrictad cazh
Trade accounts receivabls
Dezbenturas
Fecoverable taxes
Inventories
Fzlatzd Partizz
Advanees to supplisrs
Other

Incraass (decrease) in liabilities:
Trads accounts payabls
Tanss, pavroll and related charges
Other current liabilitizs
Other accrued liabilities
Other payables

Nat cash from (usad in) operating activitiss

Cazh flows uzed in investing activitiez
Additions to property, plant and squipment
Additions to intangzible assats
Purchase of nat asset in connection with acquisition - mainly mining rights

Mat cash vsed in invasting activitiss

Cazh flowsz from financing activities
Notes payable and dabt:
Loans obtained:
thort-tzrm
Long-term
Loans paid short-term
Motes pavable obtain=d
Notes pavable paid
Disbenturss - Related partiss
Eelated parties
Gain on the consclidated subsidiary ownarship
Minerity interasts

Nt cash from (vsed in) financing activitiss

Increaze (decreaze) in cazh and cazh equivalent=

Cazh decreaze by the excluzion of subzidiarie' cazh
previoulsy conzolidated and the incluzion of rubzidiary purchazed

Cazh decreaze by the Company'z zpin off

Effect of exchange rate changesz on cazh and cazh equivalentz

Cazh and cazh equivalents, beginning of the period

Cazh and cazh equivalents, end of the pericd

Supplementary dizclozure of cazh flow information
Interast paid during the period
Company's spin off on Jun= 19, 2008

222 accompanying notes to consolidated financial statements.

Six-month Six-month Second quarter  Second guarter
period ended period ended ended ended
June 30, June 30, June 30, June 30,
2009 2008 2009 2008
(63.423) 8.407 (6.031) 63,514
3,154 23804 621 13,004
7.356 27,362 4,488 18,201

- - 14,723
(20%) (38} (8.23%9)
(124,348} (45,447 (128,740) (41.51%)
(67.680 (2.516 (32,162} (3.889)
41,203 - 20,727 -

X (163.690) (65.331) 103 455

3, 18.633 3,428 12414
16,055 (60.885) 10,583 (35.763)
(1 - (0 -
(5.278) (19.716) (7.625) (11.243)
36,057 (22.037) 2,145 (24.535)
1,112 - 362 -
8,835 38,383 7,082 33,848
(1,191 3.23%) (1.253) (10,605)
(2,744} 52,148 14,601 76,513
11,822 (4,084} 9328 7.801

- (3.386) (3.333) 3,488

(432) 315 (5.301)

2,645 9.538 2,645

(156, 840) (160,911} 218,656

(14,252 (421,136) (2.914) (175,664)
- (30,444 (30.237)

- (51100 (5.110)
(14,252 (436,680) (2.814) (211,011)
172,262 406,687 172,262 -
106,349 (38.423) 281244
(177,725 (248,723} (110,471} (145,321}
53,387 173,104 247 38,062
(57,148 - (27.144) -

171,150 171,150

(512 1.175 3235 3.84%

- 143,514 - -
- 12,795 - (37.433)
121,454 354,501 167,985 126,401
(38,350 (18,62%) 4.160 134,048
(188.938) (188.538)

3,672 22,883 8,143 22,338
(29.678) (184.674) 12,305 (32.554)
36,098 200,567 14,115 48,447
26,420 15,853 26,420 15 883
(29.678) (184.674) 12,305

19,084 10.762 12.356 8,072
(776.724) (776,724



MMX Mineracao e Metalicos S.A. and subsidiaries
(exploration stage companies)

Consolidated financial statements

June 30, 2009 and December 31, 2008

(In thousands of U.S. dollars, unless otherwiseeslja

Summary of significant accounting policies and pratices

i. Carve-out

On March 31, 2008, the controlling shareholder dfiXIMineracéo e Metélicos (“MMX”),
certain members of the Management of MMX and Andlmerican Participacdes e
Mineracdo Ltda. (“Anglo American Participa¢gfes”)wolly owned subsidiary of Anglo
American plc (“Anglo American”), entered into a $haPurchase and Sale Agreement
(“Agreement”), whereby Anglo American ParticipacGagreed to purchase, and the
controlling shareholder and certain members of mement of MMX agreed to sell,
common shares representing approximately 63.47%eoghare capital of IronX Mineragéo
S.A. (“lronX” - currently denominated Anglo Ferro@sazil S.A.). IronX is a publicly-held
company, owner of 51% of the share capital of MMXnha&&-Rio Mineragdo S.A. ("MMX
Minas-Rio”) and 70% of MMX Amapa Mineracdo Ltda.MMX Amapda”), after the
conclusion of the corporate reorganization of MMRédorganization”). The Reorganization
also involved the transfer to IronX of 100% of #teck capital of MMX Metalicos Amapa
Ltda. (“MMX Metalicos Amapa”) and Bay Service Seqs Portuarios Ltda. (“Bay
Service”).

Reorganization of MMX

As a result of the Reorganization, the shares amXrand LLX Logistica S.A, (“LLX")
owned by MMX were distributed directly to the sHasklers of MMX, in the same
proportion as their equity interests in the shaapital of MMX. Accordingly, , the
Company’s equity in IronX and LLX are shown asealuktion from shareholders equity, as
the income and cash flow statements of these entitive been eliminated. See Note 20.



MMX Mineracao e Metalicos S.A. and subsidiaries

Consolidated financial statements

(In thousands of U.S. dollars, unless otherwiseeslja

a.

Description of business

MMX Mineracdo e Metdalicos S.A. (“the Company” or MX") is a holding company of a
group of subsidiaries.

The object of MMX is to engage in the following majusinesses: mining, transformation,
transportation and sale of iron ore; manufactuaagfiormation, transportation and sale of
steel inputs; as well as construction.

Either directly or through subsidiary companies, XIMevelops projects in the areas of
mining, logistics and industrial processing of mMietgroducts and steel inputs with added
value, always based on iron ore mined by the Comgaalf. MMX has mineral resources
resulting from the acquisition of and filing for mmg rights whereby the Company itself
performs the prospecting work and mines the ir@n or

Current sixmonth- period developments

Issuance of Debentures

On April 2, 2009, the Company issued 45,620 privatel perpetual debentures
purchased the main share holder and other relagd$, in the total value of $233,757
(equivalents to $456,200 thousand on the issuing)dpursuant to the approval of the
Board on March 30, 2009.

The Debentures have no maturity date, do not leareist and are redeemable upon the
transfer of the Company’s controllership.

The total amount of $ 183,170 was folly paid upel36, 2009.



MMX Mineracao e Metalicos S.A. and subsidiaries

Consolidated financial statements

(In thousands of U.S. dollars, unless otherwiseeslja

b. Resumption of the operation of MMX Corumba Mineragénd adjustments in its activities
in Mato Grosso do Sul

On April 5, 2009, MMX informed the resumption ofetloperation of its iron ore mine
located in Corumbd, of the subsidiary MMX Corumbéhe Company had brought
operations in the State to a standstill in Decen#t®}8 due to the scenario of the sector
since the middle of last year, characterized byicgdn of the demand for ore and its by-
products in the country and the rest of the wdrtbause of the international financial crisis.

Despite the return of mining activities, the Compalecided to maintain the suspension of
the operation of the metallic products unit, of sudsidiary MMX Metélicos Corumba. The

resumption of its production continues continggmbruthe recovery of the panorama of the
iron and steel sector in Brazil and in the worltkelwise, the planting activities of the forest
unit in Mato Grosso do Sul, which has a planted @fe6 thousand hectares, will continue at
a standstill with the upkeep of the Planted aremtaiaed.

The subscription of Debentures will be in cash ufiwir subscription and their maturity of
the perpetual type under the terms of paragragra®.65 of Law 6,404.

The debentures will be perpetual, all in accordamith 83° of article 55 of Law 6.404/76,
and their maturity will occur exclusively under ti@lowing situations: (a) liquidation,
dissolution, winding up, voluntary bankruptcy omkeuptcy; (b) transfer of control of the
Company or of any of its successors after givinpatfto a spin-off, amalgamation or
merger, all in accordance with article 254-A of L&wl04/76, unless the price-per-share
equal to or greater than R$3,00 (three reais).

The proceeds from the issuance of the debentulkbeviused to finance part of the debt of
the Company, and therefore improving its short-texash flow profile. This transaction

confirms the commitment of MMX’s controlling shamdtier with the proper development of
the Company’s businesses.



MMX Mineracao e Metalicos S.A. and subsidiaries

Consolidated financial statements

(In thousands of U.S. dollars, unless otherwiseeslja

The Company holds the following corporate interestiune 30, 2009:

MMX
Mineracéo e
Metalicos S.A.

70% 99,99% 99,99% 100% 99,99 % 99,99%
MMX Corumba Minera MMX de MMX Metalicos MMX MMX Sudeste MMX Comercial
Mineragéo S.A. Chile S.A. Corumba Ltda. Properties LLC. Minerag&o Ltda. Exportadora S.A.

100 % 100 %

100% 100%

99,99% 99,99%

As of June 30, 2009, MMX had direct and indireatipgpation in the following projects through its

subsidiary companies:

MMX Trade Mineral Service MMX Pig Iron Trading | | MMX Pig Iron Trading AVG Mineragéo l\’(ldipermgnas
Shipping LLC. Ltda. & Shipping LTD. & Shipping LLC. SA. Ve it
4
40% 33,33% 22,22%

GVA
Minerag&o Ltda.

Consorcio das
Mineradoras de
Serra Azul

Terminal de Cargas
de Sarzedo Ltda.




MMX Mineracao e Metalicos S.A. and subsidiaries

Consolidated financial statements

(In thousands of U.S. dollars, unless otherwiseeslja

a. MMX Corumba System

The Company, through its subsidiary MMX Corumba &tacao Ltda. (“MMX Corumba”),

is the holder and lessee of mining rights in they ©f Corumba, State of Mato Grosso do
Sul. MMX Corumba is in the current phase of limitebduction of iron ore through the
operation of its two mines. During the fourth gearf 2006, the subsidiary started exporting
iron ore.

On November 7, 2008 MMX disclosed that adoptionmafasures to suit the scenario of
slower global economic growth, to adjust their pemgs for the production of metal and iron
ore, which resulted in a reduction in the ratet®bperations in the last quarter of 2008. This
decision helped to reduce the operating expensgsamid an increase in inventories. For
this, the MMX fully suspended from the end of Nowen 2008, the activities of the plant,
and Corumba Mine, located in the state of Mato &odo Sul. The suspension was
temporary and did not result in layoffs with MMX @onba’s activities expected to resume
on April 1, 2009. The activities of MMX Metalicoso@imbéa have been suspended until May
1, 20009.

Also as a result of the global economic slow-doMX decided to postpone indefinitely
its investments in the Corumba Billets Plant

b. MMX Sudeste System

On December 4, 2007, the Company acquired 99.99%eoEhares in the limited liability
company EDRJ111 Participagbes Ltda., the legal namehich was changed to AVX
Mineracdo e Participacbes Ltda. (“AVX") and whosmporate object is engaging in the
mining and sale of mineral products, being furteempowered to hold equity stakes in the
capital of other companies.

Through its subsidiary AVX, on December 13, 200& @ompany acquired 99.99% of the
shares issued by AVG Mineracao S.A. (“AVG”) for ttmeal amount of $224,000. AVG is an
operational company, which produces iron ore in libeation known as Conjunto das
Farofas, in the municipialities of Brumadinho agdrbapé, State of Minas Gerais.

9



MMX Mineracao e Metalicos S.A. and subsidiaries

Consolidated financial statements

(In thousands of U.S. dollars, unless otherwiseeslja

The Company, by means of a subsidiary of MMX SwlestvVG, agreed with LGA -
Mineracdo e Siderurgia Ltda. ("LGA") the terms anmhditions for a legal transaction (the
"Agreement") referring to the purchase of mininghts held by LGA, for an area of 755.65
hectares in the municipality of Bom Sucesso, stétklinas Gerais (the "Mining Right" or
the Bom Sucesso Mine").

On July 3, 2008, MMX, through AVG, a subsidiary BfMX Sudeste, completed the
acquisition of mineral rights of the Bom Sucessaanheld by LGA.

For the acquisition of the mining rights AVG willap LGA the amount equivalent to
$193,300 in four installments, the last of whicli fflue on January 5, 2010. Additional
disbursements may be made depending on the refudtgploration to be made as part of a
geologic survey program that the Company will castt on the mining right within 18
months. Accordingly, should the mineral resourcelime, as specified in the Agreement,
exceed 241.6 million tons, AVG will pay LGA the aomi of US$0.80 per additional ton
measured.

The Company will, in parallel, start the exploratiand engineering studies to establish the
amount of investment necessary for developing the EBucesso Mine. MMX intends to
convey the Bom Sucesso Mine production by railrdadn to the LLX Porto Sudeste, in the
state of Rio de Janeiro.

On December 22, 2008, the Company, through itsidialog AVG, won the competition
organized by the Companhia Siderurgica Nacional 8@SN") for private use of the Cargo
Terminal of the Porto Itaguai in Rio de Janeira, $hipment of iron ore produced in the
MMX Sudeste System. This contract, which has domnatif 3 years from January 2009 and
may be renewed for another three years, provideshipments of 1.2 million tonnes of iron
ore in 2009 and 2 million tonnes per year thereaftetil 2011.

On December 26, 2008 the Company through its siogidIMX Sudeste, celebrated the
third amendment to the contract of purchase ofstheres of AVG, which anticipated the
payment of two installments of the purchase pric®4®,000 each. The first installment was
settled for $41,669 and the second for $37,454 paidDecember 29, 2008. A gain on the
settlement of the liability of $13,210 was recoguiZn the statements of operations in 2008.

10



MMX Mineracao e Metalicos S.A. and subsidiaries

Consolidated financial statements

(In thousands of U.S. dollars, unless otherwiseeslja

On May 19, 2009 MMX disclosed the main terms aditelgic partnership with Wuhan Iron
and Steel Co. ("WISCQO”)

WISCO offered to buy 9,09% of the Company’s capiabugh a new issuancy of common
sahres amounting to $ 120,000 and, in connectitim tvat, WISC also May buy 23% of the
Company’s interets in MMX Sudeste, through the as®@ of new shares, amounting to
$280,000.

Additionally, MMX Will simultaneously negociate lang term contract for selling iron ore
to WISCO.

c. MMX Chile System

On June 11, 2008, MMX acquired 99.99% of the commsiweres of Minera MMX de Chile
S.A. ("MMX Chile”), organized in Santiago, Chile smquire mining rights in Chile.

During the period from June to September 2008, MEbile acquired exploration rights
located in the third region of Atacama, called ‘Bdlula | uno al dieciséis” and “Teatinos
Uno Al Diez”.

In this period MMX Chile also acquired an optionregment for mining rights called
“Fortuna Una Al Cuatro”, located in La Comuna Y Wria de Copiap6 and entered into an
agreement with Andes Pacific Development S.A., Iving another exploration right located
in “Provincia de Chanaral”.

These mining rights are located close to the Chitzzast.

The conclusion of exploration campaign which isestpd to finalized by the first quarter of
2008.

The amount of $26,500 has already been paid andcamhaunt of $2,500 was paid on
February 27, 2009. The remaining balance amountbeilpaid upon the conclusion of the
geological plotting.

11



MMX Mineracao e Metalicos S.A. and subsidiaries

Consolidated financial statements

(In thousands of U.S. dollars, unless otherwiseeslja

Geological plotting and the environmental licensealready in progress, and the mineralogy
exploration and definition program is estimatedlast two years, and should be started
during 2009.

On January 7, 2009 MMX Chile canceled the optioreament for mining rights located in
the third region of Atacama, called “Teatinos Urid#ez".

d. MMX Amapa System

This system made part of the partial spin off & @ompany occurred on June 19, 2008 and,
consequently is not part of the Company’s operatasfrom this date.

e. MMX Minas-Rio System

This system made part of the partial spin off & @ompany occurred on June 19, 2008 and,
consequently is not part of the Company’s operatamfrom this date.

f. Other operations

On August 1, 2007, the Company acquired all ofhe ¢tapital stock of Nacional Ferrosos
S.A., whose corporate name was changed on August2G07 to MMX Comercial
Exportadora S.A. (“MMX Comercial Exportadora”), thhas as its business purpose the
commercialization of iron ore.

On May 29, 2007, the Company acquired the minigbts to explore iron ore in Bahia and
in Piaui, through the acquisition of 120,000 quatéh a par value of R$1 each, equivalent
to 24% of equity interest in Bahia Ferro Mineratdda. (“Bahia Ferro”). Accordingly to the
shareholder agreement, such interest grants thieotdn the Company and, consequently,
the subsidiary’s financial statements were conatdid. This purchase had generated
goodwill, amounting to $5,471, on which the Comparijlanagement had considered a full
impairment charge accounted for in 2007. On Sept¢embl, 2008, the Company
discontinued this investment.

12



MMX Mineracao e Metalicos S.A. and subsidiaries

Consolidated financial statements

(In thousands of U.S. dollars, unless otherwiseeslja

iv. Management of capital risk

The Company considers its share capital and camétbsurplus as capital, which at June 30,
2009 totaled $431,709 (December 31, 2008 - $425%,716

The objectives when managing capital are to safelgtie entity's ability to continue as a
going concern in order to continue developmentobusiness and related properties and to
maintain a flexible capital structure which optieszthe cost of capital at an acceptable risk.

The Company manages its capital structure in otdeensure sufficient resources are
available to meet day to day operating requiremantsto have the financial ability to grow
its operations through iron ore. Methods used yGompany to manage its capital, taking
into consideration changes in economic conditidnslude issuing new share capital or
obtaining debt financing. The Company is not subjecany externally imposed capital

requirements. The Company’s Board of Directors sakel responsibility for managing the

Company’s capital and does so through quarterlyrdooaeetings, review of financial

information and regular communication with Officarsd senior management

v. Going concern

The Company is dependent upon the financial supgdtte shareholders or capital infusions
from third parties until operations are profitable.

Management is pursuing additional sources of fimagneo support the operation as well as

seeking reduction of production costs and admatist expenses. The Company also is
dependent on the recovery of iron ore prices angrorement in the general international

market conditions. In the absence of financial suppeduction of costs and expenses and
general improvements market conditions there arbestantial uncertainties about the

Company’s and subsidiaries’ ability to conductptanned principal operations as a whole.

The accompanying consolidated financial statemgmtsot include any adjustments to reflect

the possible future effects on the recoverabilitg alassification of assets or the amounts and
classifications of liabilities that may result fraime possible inability of the Company and its

subsidiaries to continue as going concern.

13



MMX Mineracao e Metalicos S.A. and subsidiaries

Consolidated financial statements

(In thousands of U.S. dollars, unless otherwiseeslja

Summary of significant accounting policies
a. Impairment of comparison analysis among the periosl presented

The comparative and consolidated analysis amongeéheds presented are impaired due to
the partial spin-off made on June 2008, as mentigmé&lote 1 and detailed in Note 20.

b. Basisof presentation and consolidation

The consolidated financial statements include twants of the Company and all majority
owned subsidiaries in which the Company directlynalirectly has either: (a) a majority of

the equity of the subsidiary or otherwise has mamamt control; or (b) the Company has
determined itself to be the primary beneficiaryaofariable interest entity in accordance with
FIN 46 (R).

All significant transactions and balances among tie the companies within the
consolidation have been eliminated.

The companies within MMX’s Group were at the expt@n stage up to December 31, 2007
and, therefore, statements and notes includednmaftton accumulated as from the inception
(January 16, 2001), as required by SFAS 7 — Acaogrand reporting by Development
Stage Enterprises. As from the first quarter of &0Mhajority part of the consolidated
companies within the MMX’s Group are no longerta £xploration stage, beginning their
operations as from the first quarter in 2008. Tfoeese all 2008 consolidated financial
statements do not consider information accumulaseiiom the inception.

In the opinion of the management of the Company atcompanying consolidated financial
statements contain all adjustments (which are noracairring accruals) necessary to present
fairly its financial position as of June 30, 20@8d its consolidated results of operations and
cash flows for the six- month period ended June2B09 and 2008. The interim financial
statements shall be read in conjunction with then@any’s Annual Report for the year ended
December 31, 2008.

The consolidated financial statements have begoaped in accordance with U.S. generally
accepted accounting principles (“US GAAP”), whidffat in certain respects from Brazilian
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accounting principles applied by the Company asditbsidiaries in their statutory financial
statements. U.S. generally accepted accountingipls vary in certain significant respects
from accounting principles generally accepted in&ia (“Canadian GAAP”). The Company
has presented the nature of such differences ire NGt to the consolidated financial
statements.

The Company and its subsidiaries (collectively “tGempanies”) maintain their statutory
accounting records in local currency, the real. Th8. dollar amounts presented in the
consolidated financial statements have been remeghgtranslated) from the local currency
amounts in accordance with the criteria set forthStatement of Financial Accounting
Standards (“SFAS”) no. 52 - Foreign Currency Tratish.

The Companies determined the local currency (r@aljheir functional currency and have
translated all assets and liabilities into U.S.latsl at the current exchange rate at
June 30,2009 and December 31,2008 (R$1,9516 an@&&® US$1.00, respectively), and
all amounts in the statements of operations antl las/s at the average rates prevailing
during each of the months within the period Juneg ZID9 and 2008, including amounts
relative to local currency indexation and exchangegiances on assets and liabilities
denominated in foreign currency. The related tegtimh adjustments are included in
accumulated other comprehensive income (loss), raponent of shareholders’ equity
(deficit).

The subsidiaries in which minority interest existvlh presented losses exceeding the
minority interest in the equity capital of thesébsidiaries, such excess applicable to the
minority interest was charged against statementgpefations, as there is no obligation for
the minority interest to make good such losses. @@ if future earnings do materialize,

the statements of operations will be credited eoektent of such losses previously absorbed.
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c. Use of estimates

The preparation of the consolidated financial stetets requires management of the
Company to make a number of estimates and assumptitating to the reported amounts of
assets and liabilities and the disclosure of cgetim assets and liabilities at the date of the
consolidated financial statements, and with respeétte reported amounts of revenues and
expenses during the period. Significant items exttbjo such estimates and assumptions
include the carrying amount of inventories, propefglant and equipment, intangibles,
deferred income tax assets, environmental liabdjtiasset retirement obligations, valuation
of derivative instruments, share-based compensatiohfair value of financial instruments.
Actual results could differ from those estimatéBhe Company reviews the estimates and
assumptions periodically.

d. Recently adopted accounting standards

FASB Statement 157, Fair Value Measurements (“SFAS7”)

In September 2006, the FASB issued SFAS 157, wiiedame effective for the Company on
January 1, 2008. This standard defines fair vadaggblishes a framework for measuring fair
value and expands disclosures about fair value umeaents. SFAS 157 does not require
any new fair value measurements but would appbstets and liabilities that are required to
be recorded at fair value under other accountiagdstrds.

In February 2008, the FASB issued FASB Staff PaisifFSP) FSP 157-2, “Effective Date of
FASB Statement 157", which became effective for @@nmpany on January 1, 2008. This
FSP delays the effective date of SFAS 157, for finmamcial assets and non-financial
liabilities, except for items that are recognizeddasclosed at fair value in the financial
statements on a recurring basis (at least annually)

The Company implemented SFAS 157 and FSP 157-2tiefeon January 1, 2008 with no
material impact due to the implementation, othantadditional disclosures.

SFAS 157 and FSP 157-2 require disclosures thagioare assets and liabilities measured at
fair value on a recurring basis into one of thrdéfecent levels depending on the
observability of the inputs applied in the measwrinLevel 1 inputs are quoted prices in
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active markets for identical assets or liabilitieevel 2 inputs are observable inputs other
than quoted prices included within Level 1 for thsset or liability, either directly or
indirectly through market-corroborated inputs. LUe¥énputs are unobservable inputs for the
asset or liability reflecting the Company’s assupomg about pricing by market participants.

The disclosure requirements of SFAS 157 and FSP21%ére applied to the Company’s
derivative instruments recognized in accordanch &FAS 115.

The Company’s derivatives, cash and cash equivalesstricted cash and marketable
securities fair values were recognized in accordamith exchanged quoted prices as the
balance sheet date for identical assets in acti@ekets, and, therefore, were classified as
Level 1. (See Note 9).

The fair values of Company’s debts and notes payaldre calculated using observable
market interest rates and discounting the futush dlws, and, therefore, were classified as
Level 2. (See Note 9).

e. Recently issued accounting standards

FASB Statement 159 “The Fair Value Option for Finamial Assets and Financial
Liabilities” (“SFAS 159”)

In February 2007, the FASB issued SFAS 159, thamje the measurement of certain
financial instruments at fair value. Entities mdnpase to measure eligible items at fair value
at specified election dates, reporting unrealizathg) and losses on such items at each
subsequent reporting period. SFAS 159 is effedtvdiscal years beginning after November
15, 2007. SFAS 159 became effective for the Compenyanuary 1, 2008 with no impact to
its consolidated financial statements.

FASB Statement No. 141 (revised 2007), Business Gioations (“SFAS141-R”)

In December 2007, the FASB issued SFAS 141-R, wiitlhhecome effective for business
combination transactions having an acquisition dateor after January 1, 2009. This
standard requires the acquiring entity in a businesmbination to recognize the assets
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acquired, the liabilities assumed, and any nonotiimg interest in the acquiree at the
acquisition date to be measured at their respedéirevalues. SFAS 141-R changes the
accounting treatment for the following items: asifion-related costs and restructuring costs
to be generally expensed when incurred; in-processarch and development to be recorded
at fair value as an indefinite-lived intangible etsat the acquisition date; changes in deferred
tax asset valuation allowances and income tax taioges after the acquisition to be
generally recognized in income tax expense; acduioatingent liabilities to be recorded at
fair value at the acquisition date and subsequemiasured at either the higher of such
amount or the amount determined ‘under existinglguie for non-acquired contingencies.
SFAS 141-R also includes a substantial number wfdisclosures requirements. The impact
on the application of SFAS 141-R in the consolwhatiinancial statements will depend on
the business combinations arising during 2009 heckafter.

FASB Statement No. 160, Noncontrolling Interests @onsolidated Financial
statements, an amendment of ARB No. 51 (“SFAS 160")

In December 2007, the FASB issued SFAS 160, thtbkshes new accounting and
reporting standards for the noncontrolling inteiesa subsidiary and for the deconsolidation
of a subsidiary. SFAS 160 requires the recognitbra noncontrolling interest (minority
interest) as equity in the combined financial steets and separate from the parent’s equity.
The amount of net income attributable to the notraimg interest will be included in
combined net income on the face of the income rseé Certain changes in a parent’s
ownership interest are to be accounted for as \eduhsactions and when a subsidiary is
deconsolidated, any noncontrolling equity investmienthe former subsidiary is to be
initially measured at fair value. SFAS 160 alsoludes expanded disclosure requirements
regarding the interests of the parent and its natmaliing interest and is effective for fiscal
years, and interim periods within those fiscal gedreginning on or after December 15,
2008. The Company’s presentation of income statenam balance sheet will be
significantly changed by the application of SFA®.16
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FASB Statement No. 161, Disclosures about Derivatimstruments and Hedging
Activities, an amendment of FASB Statement No. X38FAS 161”)

In March 2008, the FASB issued SFAS No. 161, “Disales about Derivative Instruments
and Hedging Activities - an amendment of FASB Statet No. 133.” This statement
requires enhanced disclosures about the use ofatieg instruments, the accounting for
derivative instruments under SFAS 133 and relatgdrpretations, and the impact of
derivative instruments and related hedged itemBnamcial position, financial performance,
and cash flows, particularly from a risk perspexti8FAS 157 is effective for fiscal years
beginning after November 15, 2008. Adoption of thiatement is not expected to have a
material impact on the Company’s financial positimnesults of operations.

FASB Statement 165 “Subsequent Events”

In May 2009, the FASB issued No 165, “Discloususd®ut Subsequent Events”.This
Statement should not result in significant chanigethe subsequent events that an entity
reports—either through recognition or disclosure-isrfinancial statements. This Statement
introduces the concept of financial statements gaivailable to be issued. It requires the
disclosure of the date through which an entity éxeduated subsequent events and the basis
for that date, that is, whether that date reprasiat date the financial statements were issued
or were available to be issued. SFAS 165 beginaitey June 15, 2009. Adoption of this
statement is not expected to have a material impathe Company’s financial position and
recognition disclosure.
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Marketable securities and restricted cash

Marketable securities represent amounts investeekahusive funds managed by financial
institutions and linked to federal government siti@s and private securities (“CDB”) of first-
class financial institutions, as well as privatew#ies (Bank Credit Notes and Debentures)
issued by companies and financial institutionshaling average profitability equivalent to
DI Cetip (CDI - Interbank Deposit Certificate).

The portfolio of marketable securities is brokemvdas follows:

Financial institution

Exclusive funds:
Banco UBS Pactual

Total exclusive funds

Other marketable
securities:
Banco ltad
Pactual CI
BPN Paribas Brasil
ABN Amro

Total other marketable securities
Total marketable securities
Restricted cash (b)

Total marketable securities, net

Nature of investments

Purchase ant

Government sale: Total June Total December
Bonds commitment CDB (a) 31, 2009 31, 2008

47 96,76 3,082 99,893 68,498

47 96,764 3,082 99,893 68,498

- - - - 72

- - 1 1 -

- - 79 79 -

- - 257 257 2,149

337 337 2,221

47 96,76 3,41¢ 100,230 70,719

- - (257 (257 (2,149)

47 96,764 3,1& 99,973 68,570
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(a) Bank deposit certificates issued by Brazilian banks

(b) The amount of $257 refers to the interest earnaqpdits made in a checking account on behalf oCir@pany
as part of the payment for the acquisition of el estate named “Fazenda Caruara”, located in th@dipality
of Sao Joao da Barra, State of Rio de Janeiro. Tease of this amount is subject to a future coodjtpursuant
to the rules set forth in the purchase and saleeagent, in guarantee of the contingency liabilitEthe seller.

Exclusive funds, which are regularly reviewed bgdpendent auditors, are subject to obligations
limited to the payment of services rendered bytasemagement, attributed to the operation of
investments, such as custody and auditing feesotimer expenses. There are no material
financial obligations, nor Company’s assets, torgoee such obligations.

Restricted cash

In June 2009, two standby letters of credit giverm@uarantee to the barge transportation logistic
service agreement with Interbarge were due. Dud the adverse market scenario and raising of
prices in bank credit lines, the Company has dekctdaeplace the standby letters of credit with
cash collateral through an escrow account (Acc®letige Agreement) with Citibank, in the
value of $18,480.

Additionally, the Company holds a portion of its nketable securities as restricted cash, as
mentioned in Note 3, in the amount of $257 ($2,a#Pecember 31, 2008).
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Trade account receivable

Trade accounts receivable are related to iron depéy iron sales, transport fees and are broken
down as follows:

June December

30, 2009 31, 2008

Domestic 2,056 1,387

Foreign 10,300 23,264

Total 12,356 24,651

Recoverable taxes

Recoverable taxes are comprised of the following:

June December

30, 2009 31, 2008

Withholding taxes (“IRRF") 22,251 6,353

Value added tax (“ICMS”) 14,44¢ 11,86¢

Income taxes (“IRPJ") 12,383 15,74

Social Contribution (“CSLL") 4,078 3,085

Tax for Social Security Financing (“COFINS”) 8,32¢ 5,97

Other 2,0€8 1,771

Total 63,574 44,79¢

Current assets 48,330 33,895

Non-current assets 15,244 10,90:
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Inventories

The inventories are comprised by finished goodsranf ore and pig iron, raw material and
warehouse, as follows:

June December

30, 2009 31, 2008

Finished gooc 68,681 87,35¢
Raw materic 30 562
Warehouse 2,305 3,576
Total 71,01¢ 91,49
Current asse 69,54+ 90,26¢
Non-current assets 1,472 1,229

Financial instruments

The Company’s subsidiaries have derivative findniaistruments to manage their exposure on
its foreign currency denominated debt instrumehi® Company’s subsidiaries do not enter into
derivative financial instruments for any purposkeotthan cash flow hedging purposes. That is,
the subsidiaries do not speculate by using devieati In order to reduce the impact of
fluctuations in the exchange rate, the subsididnege adopted a policy of entering into swap
contracts.

By using derivative financial instruments to managposures to changes in exchange rates, the
subsidiaries expose themselves to credit risksnaadket risks. Credit risk is the failure of the
counterparty to perform under the terms of thevd¢iie contract. When the fair value of a
derivative contract is positive, the counterpamyes the subsidiaries, which creates a credit risk
for the subsidiaries. When the fair value of aiive contract is negative, the subsidiaries owe
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the counterparty and, therefore, they do not poasesedit risk. The subsidiaries reduce their
credit risk in derivative financial instruments leytering into transactions with high quality
counterparties.

Market risk, in this case, is the adverse effectt@value of a financial instrument that results
from a change in currency exchange rates, manag@sthblishing and monitoring parameters
that limit the types and degree of market risks thay be undertaken.

Management monitors and evaluates its overall ipositiaily in order to evaluate financial
results and impact on the subsidiaries’ cash flows. financial derivative instruments

are marked-to-market at each balance sheet date thd impact of changes in their fair value
recorded as financial income (expenses).

Credit risks

Credit risk is the risk of financial loss to ther@any if a customer or counterparty to a financial
instrument fails to meet its contractual obligatidime Company’s exposure arises principally
from its short term investments and concentrateitmgasettlement. Historically, the Company
has not experienced any losses related to indiviclistomers and does not believe it is exposed
to a significant concentration of credit risk.

Interest earning bank deposits held are basicallyexclusive funds managed by financial
institutions and backed on federal government siesirand private securities (CDB) of prime
financial institutions, as well as private secesti(Bank Credit Notes - CCB and Debentures)
issued by companies and financial institutions haling average profitability equivalent to DI
Cetip (Interbank Deposit Certificate - CDI), ane aubject to the credit risk of the respective
corporate and financial institutions issuers oftssecurities.

Interest rate risk

The results of the Company and its subsidiaries smisceptible to variations arising from
financing and loan operations contracted at flgpitmterest rates.

The Company and its subsidiaries use derivativanfiral instruments to protect or reduce
volatility the financial costs of the financing spons and investments.
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Exchange rate risk

The Company's revenues, in their largest portialh p& generated in U.S. dollars and most of its
capital investment needs (CAPEX) are in reais. Agategy to prevent and reduce the effects of
the exchange rate fluctuation, Management has aedadpie policy of using currency forward
options to economically hedge the exchange ratility in the related assets.

The results of the Company and its subsidiariessaseeptible to significant variations, due to
the effects of the volatility of the foreign exclggnrate on assets and liabilities denominated in
foreign currencies, especially the U.S. dollar, ehhélosed the six-month period ended June 30,
2009 with a variation of (16,49%).

The Company also uses offsetting foreign curreasgets and liabilities to reduce the impact of
exchange rate variations.

During the six-month period ended June 30, 20092008, loss of $18,354 and gain of, $13,823
respectively, were effectively realized and unmaldi gains of $36,422 and $2,088 respectively,
for the same period mentioned above were recorddtei statements of operations.

Fair value of financial instruments

The following estimated fair value amounts have nbeketermined using available market

information and appropriate valuation methodologieslowever, considerable judgment is

required to interpret market data and to devel@pédstimates of fair value. Accordingly, the

estimates presented herein are not necessarilgainek of the amounts the Company could

realize in a current market exchange. Certainmapsans were used to estimate the fair value of
each class of financial instruments for which ipiacticable to estimate that value. The estimated
fair values of financial instruments, comprisedédaels according to SFAS 157, are as follows:
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Financial assets:

Cash and cash
equivalents

Marketable securities
Restricted cash
Debentures

Financial liabilities:
Debt:
In foreign currency

In local currency
Debentures — Related
parties
Derivatives financial
instruments

Notes payable:
In foreign currency

As of June 30, 2009

Level 1 Level 2 Level 3
Carrying Fair  Carrying Fair Carrying Fair
Amounts value amounts Value amounts Value

26,420 2642C - - -
99,973 99,973 - - -
18,737 18,737 - - -
57,591 57,59 - - -

- - 536,904 540,196 -
- - 2,357 878 -
- - 183,006 183,006 -
- - (145,516) (145,516) -
- - 218,964 218,964 -
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Criteria, assumptions and limitations used to calate the market value
Cash and cash equivalents

The accounting value approximates the market vafube trading securities due to the short-
term maturity of these instruments.

Marketable securities and restricted cash

Both carrying amount and fair value of the markkgaecurities, including “the part restricted as
collateral”, are calculated based on current mariges applicable for such type of debt
securities.

Debt

The fair value of the Company’s debt is estimatgdliscounting the future cash flows of each
instrument at rates currently offered to the Congpian similar debt instruments of comparable
maturities by the Company’s bankers.

Notes payable

The fair value of notes payable is calculated agcbmded through the discounting of the
Company’s cash flows using a market interest ra®%, whenever the notes do not include an
explicit interest rate. This results in reflectiagnore favorable condition that would otherwise
have been available to the subsidiary. The fdirevaf notes payable with explicit interest rates,
approximates the carrying value due to the shomt-t@aturity of such notes.(See note 16)

Derivatives financial instruments

The fair value is determined based on quotatiolsiged by the financial institutions which
issued the financial instruments.
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The following table presents the estimated fairugal of the Company’s derivative financial
instruments:

Fair value
June Decembel
30, 2009 31, 2008
Currency transactior -

For a $25,000 amount (Banco Bradesco), maturing Ap2009 - (7,546
For a $20,000 amount (Banco Unibanco), maturinglApR2009 - (6,005
For a $50,000 amount (Banco Unibanco), maturing Ka3009 - (14,917
For a $50,000 amount (Banco Pactual), maturing Augu2009 (5,583 (13,914
For a $50,000 amount (Banco Itau BBA), maturing é&tg3, 2009 - (13,814
For a $50,000 amount (Banco Itau BBA), maturing #&tg3, 2009 (5,456 (13,764
For a $100,000 amount (Banco Unibanco), maturingusti3, 2009 (10,454 (27,268
For a $85,000 amount (Banco Bradesco), maturinguaug, 2009 (8,410 (22,804
For a $5,000 amount (Banco Bradesco), maturing Augu2009 (1,041 -
For a $10,000 amount (Banco Itau BBA), maturing é&tg3, 2009 (1,857 -
For a $10,000 amount (Banco Unibanco), maturingustug, 2009 (1,827 -
For a $10,000 amount (Banco Unibanco), maturingusug, 2009 (1,812 -
For a $10,000 amount (Banco Unibanco), maturingusug, 2009 (1,822 -
For a $10,000 amount (Banco Itau BBA), maturing éstdg3, 2009 (1,751 -
For a $10,000 amount (Banco Bradesco), maturinguaug, 2009 (2,050 -
For a $10,000 amount (Banco Bradesco), maturinguaug, 2009 (1,807 -
For a $15,000 amount (Banco Itau BBA), maturing é&tg3, 2009 (1,618 -
For a $20,000 amount (Banco Itau BBA), maturing #&tg3, 2009 (3,695 -
For a $20,000 amount (Banco UBS), maturing Augug089 (3,733 -
For a $20,000 amount (Banco Itau BBA), maturing éstg3, 2009 (3,575 -
For a $30,000 amount (Banco UBS), maturing Augug089 (5,450 -
For a $35,000 amount (Banco Itau BBA), maturing é&tg3, 2009 (3,775 -
For a $40,000 amount (Banco Itau BBA), maturing é&tg3, 2009 (7,516 -
For a $70,000 amount (Banco Unibanco), maturingusug, 2009 (22,579 -
For a $30,000 amount (Banco Bradesco), maturinguaug, 2009 (2,968 (8,535
For a $35,000 amount (Banco UNIBANCO), maturing Asig3, 2009 (3,525 (9,439
For a $25,000 amount (Banco Itau BBA), maturingrbiaty 2, 2009 - (7,204
For a $30,000 amount (Banco Bradesco), maturinguaug, 2009 - (8,049
For a $5,000 amount (Banco Unibanco), maturing At@u2009 (1,096 -
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For a $5,000 amount (Banco Unibanco), maturing At@u2009
For a $5,000 amount (Banco Unibanco), maturing At@u2009
For a $5,000 amount (Banco Unibanco), maturing At@u2009
For a $5,000 amount (Banco Unibanco), maturing At@u2009
For a $5,000 amount (Banco Unibanco), maturing At@u2009
For a $5,000 amount (Banco Unibanco), maturing At@u2009
For a $50,000 amount (Merrill Lynch), maturing Jaily2009

For a $50,000 amount (Merrill Lynch), maturing Jaily2009

For a $39,024 amount (UBS), maturing February 2920

For a $10,000 amount (Merrill Lynch), maturing Jaily2009

For a $5,000 amount (Merrill Lynch), maturing Jaly2009

For a $5,000 amount (Merrill Lynch), maturing Jaly2009

For a $5,000 amount (Merrill Lynch), maturing Jaly2009

For a $10,000 amount (Merrill Lynch), maturing Jaily2009

For a $10,000 amount (Merrill Lynch), maturing Jaily2009

For a $10,000 amount (Merrill Lynch), maturing ydi| 2009
For a $10,000 amount (Merrill Lynch), maturing Jaily2009

For a $10,000 amount (Merrill Lynch), maturing Jaily2009

For a $10,000 amount (Merrill Lynch), maturing Jaily2009

For a $15,000 amount (Merrill Lynch), maturing Jaily2009
Others

Total

29

Fair value

June
30, 2009

(1,099
(1,107
(1,074
(1,072
(1,055
(1,053
(4,934
(4,934
(2,090
(1,041
(1,041
(1,036
(2,036
(2,031
(2,023
(2,021
(2,021
(2,011
(2,974
(15,4€3)

Decembel
31, 2008

(13,549
(13,550
(1,680

(145,516

(181,939
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Investments in non-consolidated companies

As of June 30, 2009 and December 31, 2008 thetimeggs in subsidiaries companies accounted
for under the equity method consist of 22.22% @f common stock of Terminal de Cargas de
Sarzedo Ltda. (“TCS”), 40% of the common stock dfAGMineracdo Ltda. (“GVA”) and
33.33% of the common stock of Consorcio das Mineraside Serra Azul.

The summary financial information for the investrtiseas of June 30, 2009 and 2008 are as
follows:

June 30, 2009 December 31, 2008

TCS GVA TCS GVA
Financial position:

Current assets 1,452 1,823 1,190 664
Other noncurrent assets - - - -
Property, plant, and equipment, net 7,558 - 6,007 -
9,010 1,823 7,197 664
Current liabilities 2,669 1,847 2,893 610
Long-term liabilities - - 60 -
Shareholders’ equity 6,341 (24) 4,244 54
9,010 1,823 7,197 664
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June 30, 2009 December 31, 2008
TCS GVA TCS GVA
Statements of income
Operating loss 1,605 (81) 5,100 (770)
Other income (95) - (542) -
Income tax (412) - (1,066) -
1,098 (81) 3,492 (770)

The financial information for Consorcio das Mineveas de Serra Azul has not been presented
in the table above due to the insignificant amaunts

In June 2009 the Company’s investment in theseidiabies totaled $1,386
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11 Property, plant and equipment
June 30, 2009 December 31, 2008
Annual
depreciation -
depletion ) .
rates (%) Accumulated Carrying Accumulated  Carrying
Cost depreciation amount Cost depreciation amount
Mining rights © 513,005 (6,584) 506,421 428,756 (6,047) 422,709
*
Asset retirement obligation © 1,596 - 1,596 3,243 - 3,243
Land i 33,595 - 33,595 28,373 - 28,373
*k
Forest ) 18,874 - 18,874 13,354 - 13,354
8
Building and improvements 8,669 (855) 7,814 5,663 (633) 5,030
Machinery and equipment 10 71,382 (11,186) 60,196 98,281 (15,414) 82,867
10
Furniture and fixture 2,032 (399) 1,633 1,858 (291) 1,567
20
Vehicles 5,808 (3,420) 2,388 4,941 (1,626) 3,315
20
Data processing equipment 2,005 (624) 1,381 2,264 (579) 1,685
Construction in progress 20,072 - 20,072 49,912 - 49,912
Provision for recoverability of assets @) - - -
20
Other 3,980 (1,066) 2,914 6,083 (636) 5,447
Total 681,018 (24,134) 656,884 642,728 (25,226) 617,502

(*) Units of production method.
(**) The depletion of the forest reserves will belaulated based on the volume of timber cut inti@tato the
potential existing volume.

(a) During the six month period ended June, 2089 Gompany has recognized impairment
charges of $41,205, related to property plant andpenent of the subsidiary MMX Metalicos
Corumba due to the suspension of its operationarfoundetermined period. Additionaly, those
assets were transferred to current asset as itelnsdisposed of.
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During the six - month period ended June 30, 2008 2008, the Company had capitalized
interest in the amount of $2,203 and $5,048 respyt

All property, plant and equipment items are locateBrazil and will be employed in the mining
business. The Company’s management believes lbahdt remaining balance of its fixed

assets, after the recognition of the impairmemeverable through cash flows from its future
operations.

Mining rights

Mining rights are detailed as follows:

Mining June Decembel
Subsidiary State right 30, 2009 31, 2008
Acquisitions:

MMX Corumbga) Mato Grosso do Sul Iron ore 14,837 12,390
AVG(b) Minas Gerais  Iron ore 11,574 9,665
AVG (c) Minas Gerais  lron ore 154,239 128,803
AVG (d) Minas Gerais  Iron ore 179,207 149,752
Minerminas(d) Minas Gerais  lron ore 110,593 92,357
Mineral Servicgd) Mato Grosso do Sul Iron ore 12,170 10,163
MMX Chile (e) Chile 29,616 24,984
Other 769 642

513,005 428,756

Accumulated depletion:

MMX Corumba (921) (737)
AVG (5,622) (4,442)
Minerminas (41) (868)

(6,584) (6,047)

Total 506,421 422,709
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(a) Located in the Municipality of Corumbd, acquired the subsidiary MMX Corumbd in
August 2005, at an initial cost of $12,500, whicasviully paid in 2005.

(b) Mining right acquired by Companhia de Mineracdor&eata Farofa (“CEFAR”"), in the
location known as Conjunto das Farofas, in the mipalities y Brumadinho and Igarapé,
State of Minas Gerais.

(c) Mining right acquired “Mine de Bonsucesso” by AV july, 2008 in the location known
the municipalities y Bonsucesso, state of Minasa{Ser

(d) The acquisition of Minerminas, AVG and Mineral Sees resulted in the purchase price
allocation of $307,975 to the mining rights at &oguisition date.

(e) MMX Chile acquired exploration rights located iretthird region of Atacama, called “Bella
Lula I uno al dieciséis” in an area of 100 hectaed “Teatinos Uno Al Diez” in an area of
96 hectares. In this period MMX Chile also acquitke option agreement of mining rights
called “Fortuna Una Al Cuatro”, located in La Corauyi Provincia de Copiapé and entered
into an agreement with Andes Pacific DevelopmeAt,Snvolving another exploration right
located in “Provincia de Chanaral”.

Aircraft lease-back operation

The subsidiary MMX Metélicos acquired an aircraftHebruary 2006, at the price of $6,000,
and, subsequently, on May 16, 2006, the subsidi@rmyed an aircraft sale-lease-back agreement
in the amount of $5,400, for a term of 120 monthd with a residual value of $1,350.

In December 2008, the Board of Directors decidesktbthe Aircraft. The net amount (cost less
accumulated depreciation) of this asset was refisérom property, plant and equipment to
asset to be disposed of.
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Asset available for sale

The activities of Iron and Steel Production PlanvitMX Metélicos Corumba were suspended
for an indefinite period. An Impairment charge veasounted for to reduce assets’book value to
their realizable value.

On June 23, 2009, MMX entered into an agreemerthiosale of the metal product plant to
Vetorial Siderurgia Ltda. ("Vetorial") for $ 51,24With 84% upon in the signing of the contract
of sale. The agreement provides exclusivity foedqa of 60 days in favor of the Vector.

The completion of the transaction of sale is suliigcompletion of statutory audit of the assets
by Vector and the negotiation of definitive agreatseThe sale is subject to the approval of
independent members of the Board of Directors of ¥M

The item still has the balance of the aircraft laga the amount of $ 4,879 ($ 4,074 on
December 31, 2008). There was no provision for éstablished in view the market value of
assets is greater than the residual value.

The assets were registered under the labor “Asséts disposed of” in current assets and non-
current.
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June 30, 2009

Accumulated Carrying

Cost depreciation amount

Land 753 - 753
Improvement 5.344 (88) 5.256
Industrial machinery and equipament 89.956 (8.296) 81.661
Utilities 1.602 (428) 1.174
Vehicle 110 (30) 79
Rights depreciable 176 (80) 95
Construction in progress 2.248 - 2.248
Advance of property, plant and equipament 1.761 - 1.761
Raw material inventories 1.121 - 1121
Storeroom Inventories 120 - 120
To be used in inventory buildup 5 - 5
(-) Provision for recoverability of assets 43(033) - (43.033)
60.163 (8.922) 51.241

Industrial machinery 2.600 - 2.600
Aircraft 5.322 (444) 4.879
(-) Provision for recoverability of assets (2.037) - (2.037)
5.886 (444) 5.442

66.049 (9.366) 56.683

Current 60.726 (8.922) 51.804
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Non current

Held to maturity securities - financial debentures

5.322 (444)

4.879

On August 1, 2008, the